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Dear County Officials and Taxpayers,
Sales tax continues to be the largest revenue source for Dutchess County Government, being an estimated 47% of the total
revenue collected in 2021. The County received $250 million in sales tax revenue in 2021, up $50 million or 25% from 2020.
Like most of the country, the COVID-19 pandemic negatively impacted our 2020 sales tax revenues, resulting in a loss of $11
million for that year. As pandemic restrictions ease and we transition into warmer months, it is expected that gross revenue will
continue to grow.
There are major changes coming in 2022 and 2023 that will impact the net amount received by Dutchess County in the coming
years:
•

Exemption of Sales Tax on Clothing and Footwear costing less than $110;

•

The proposed elimination of the Aid and Incentives for Municipalities (AIM) diversion, as well as the Distressed Provider
Assistance (DPA) withholding;

•

The pending sales tax sharing agreement with the City of Poughkeepsie and the City of Beacon;

•

The recently proposed temporary cut and cap of county sales tax on gasoline and diesel fuel.

Although it remains to be seen what the impact to the County’s main revenue source these factors will have, our office will
continue to monitor and report on the recent changes to sales tax collections and distributions.
Respectfully submitted,

Robin L. Lois
Dutchess County Comptroller
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Revenue Summary
Sales tax revenue for the year ended 2021 was $250,439,927, up $50 million from 2020 and $41 million from
pre-pandemic levels in 2019. That is an increase of 25.2% and 20% respectively. Of the estimated $531 million
actual revenue generated for 2021, sales tax comprised 47% of the total income received by Dutchess County
last year.

Net Sales Tax Revenue
Year Ended 12/31

Amount

2019

$208,660,332

2020

$200,104,807

2021

$250,439,927

Sales Tax Presented Net of AIM and DPA deductions, explained below.

Increase

Percent Increase

2019 vs 2021

$41,779,595

20.0%

2020 vs 2021

$50,335,120

25.2%

The current sales tax rate in Dutchess County is 8.125%; 3.75% goes to the County, 4% to the State, and .375%
to the Metropolitan Commuter Transportation District (MTA).
Sales tax receipts by month are shown in Exhibit I.

Budget to Actuals Comparison
Actual sales tax revenue has exceeded budgeted amounts in seven of the last ten years. 2020 sales tax revenue
dropped $11 million below the budgeted amount as a result of the COVID-19 pandemic. The following year,
2021, generated a record-breaking 22.2% or $45.4 million above the budgeted amount.
Sales tax revenue is projected to be $240,300,000 in the 2022 Adopted Budget.
The last decade of sales tax receipts budget to actual:

Sales Tax Revenue
Year

Adopted Budget

Modified Budget

2012

$134,125,875

2013

$144,859,676

$144,859,676

2014

$182,240,361

2015

$174,375,000

2016

Difference from Adopted Budget
Actual Receipts

Total

%

$135,520,228

$1,394,353

1.0%

$141,428,124

$(3,431,552)

-2.4%

$182,240,361

$175,811,195

$(6,429,166)

-3.5%

$174,375,000

$176,781,835

$2,406,835

1.4%

$176,858,000

$178,288,000

$179,795,180

$2,937,180

1.7%

2017

$183,595,250

$183,595,250

$184,155,859

$560,609

0.3%

2018

$190,210,428

$192,210,428

$199,614,941

$9,404,513

4.9%

2019

$199,511,000

$202,511,000

$208,660,332

$9,149,332

4.6%

2020

$211,137,076

$211,137,076

$200,104,807

$(11,032,269)

-5.2%

2021

$205,000,000

$212,100,000

$250,439,927

$45,439,927

22.2%
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Exemption of Sales Tax on Clothing and Footwear
In November 2021, the Dutchess County Legislature adopted Resolution No. 2021198 exempting sales tax on
clothing or footwear items costing less than $110 beginning March 1, 2022. The resolution passed with bipartisan
support to “provide direct tax relief to the residents of Dutchess County.”
The resolution estimates the exemption will reduce sales tax revenue by $11.9 million in 2022. Additionally, the
County is required to pay the MTA for half of their loss of sales tax, estimated to be $595,000 in 2022. Both the
anticipated sales tax reduction and the payment to the MTA are reflected in the Adopted 2022 Dutchess County
Budget.

AIM & DPA Deductions
The Office of the State Comptroller (OSC) is required to withhold county sales tax revenues from the gross
sales tax to make payments to certain towns and villages for Aid and Incentives for Municipalities (AIM). New to
2020, OSC also withholds Distressed Provider Assistance (DPA) funds to support financially distressed hospitals
and nursing homes throughout the state due to the pandemic. For 2021, $1,293,704 was deducted for AIM
and $1,204,734 was deducted for DPA, for a total deduction of $2,498,438 from the County’s net revenue of
$250,439,927.
The Governor has proposed changing the AIM funding mechanism to eliminate the current withholding and
diversion from counties in the 2022-2023 fiscal year budget. This proposal has the state directly funding AIM.
The State Senate has also proposed the elimination of the Distressed Provider Assistance diversion in their
One-House Budget. If both proposals pass it will be a direct increase in Dutchess County Sales tax revenue of
$2.5 million.
Dutchess County municipalities have received $7,079,203 in AIM payments each year since 2019. A list of
municipalities and their payments can be found in Exhibit II.
The New York State (NYS) Comptroller reported in February 2022 that inflation has dramatically “eroded” the
value of AIM funding since 2012. The Comptroller commented, “the State is on solid fiscal footing and should
take this opportunity to assess what changes are needed to improve this critical funding source.” The NYS
Senate has proposed an increase of $210 million to municipalities in the budget amendment hearings. The
NYS budget is due on April 1, 2022, at which time the impact that AIM and DPA will have on Dutchess Sales Tax
revenues for the coming year will be known.

2021 Budget Adjustments
The budgeted sales tax share to municipalities was amended twice in the fiscal year 2021, increasing the
appropriation by a total of $8,387,300. The adopted 2021 budget included $32,160,000 for distribution but the
actual amount paid to municipalities was $40,547,300, pursuant to the 2013 sales tax agreement.
Resolution No. 2021176, adopted in October of 2021 amended the budgeted sales tax amount by $7.1 million
to reflect an anticipated increase in sales tax receipts and payments to municipalities. This increase brought the
modified sales tax revenue budget to $212.1 million.
An additional $1,287,300 was transferred by the Finance Office into the Municipalities Sales Tax Sharing account
from various unused funds remaining in the 2021 budget to cover the higher-than-expected growth payments
to municipalities. A listing of all payments made to municipalities over the last 10 years is included as Exhibit III.
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Sales Tax Sharing Agreement with City of Poughkeepsie & City of Beacon
The current 10-year Sales Tax Agreement, executed in 2013 between the County and the Cities of Poughkeepsie
and Beacon, is due to expire on February 28, 2023. Negotiations and approvals for an updated agreement are
currently underway. If approved, this would take effect March 1, 2023 and is reported to increase the annual
distribution to the Cities.
The current agreement calls for a $25 million base payment across municipalities with a “growth” payment
issued at the end of the year based on the revenue growth from the base year to the current year, as well as
population size.
The current proposed agreement gives the Cities a set percentage of gross sales rate for the next 10 years: The
City of Poughkeepsie starts at 5.41% for the next three years and increases to 5.63% in 2026, and to 6.02% in
2030; the City of Beacon starts at 2.35% for the next three years and increases to 2.45% in 2026, and then to
2.62% in 2030. The remaining municipalities will split 9.5% of the total sales tax based on population size and for
Villages within Towns by assessed value.
Additionally, the County is amending the previous agreement to provide the City of Poughkeepsie with a $3
million “advance” payment in 2022. This advance will be paid back over the 10-year term in $300,000 incremental
deductions from their distributions due each year.
The Comptroller’s Office will continue to monitor and report on these changes and how it impacts the sales tax
revenue streams to the County as well as the municipalities.

Proposal to Temporarily Cut and Cap Sales Tax on Gasoline and Diesel Fuel
The County Executive and County Legislature are proposing a temporary tax cap on the amount of county sales
tax collected on each gallon of retail motor fuel at $.08. Under the current sales tax methodology, consumers pay
3.75% county sales tax on their total motor fuel purchase. This proposal is going before the full Legislature at its
April 11, 2022 meeting. If approved, the tax cap would be effective starting June 1, 2022, and would expire on
December 1, 2022. The change would also require approval from the New York State Commissioner of Taxation
and Finance.
Gasoline Stations were the fifth largest industry in 2021, contributing $11-$12 million to Dutchess County sales
tax.
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EXHIBIT I – Sales Tax Receipts by Month 2019-2021
January
February
March
April
May
June
July
August
September
October
November
December
Calculated Total

2019
$$6,652,609
$13,133,276
$19,034,058
$15,007,833
$24,254,564
$12,236,791
$15,939,030
$15,854,015
$22,893,544
$15,802,825
$47,851,787
$208,660,332

2020
$$7,210,174
$14,316,376
$15,746,783
$10,836,956
$21,212,642
$10,593,870
$15,152,379
$14,625,687
$26,069,555
$15,613,148
$48,727,238
$200,104,807
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2021
$$6,907,914
$13,535,563
$26,626,871
$16,070,633
$31,804,907
$14,551,417
$18,572,084
$17,780,975
$29,956,743
$17,971,738
$56,661,083
$250,439,927

EXHIBIT II – AIM Payments to Municipalities
Aid and Incentives for Municipalities (AIM) and AIM-Related Payments
FY 2020
Enacted
Budget AIM
or AIMRelated ($)

FY 2021
Enacted
Budget AIM
or AIMRelated ($)

FY 2022 Enacted
Budget AIM or
AIM-Related ($)

County

Class

FY 2019
Enacted
Budget AIM ($)

City of Beacon

Dutchess

City

$1,537,478

$1,537,478

$1,537,478

$1,537,478

City of Poughkeepsie

Dutchess

City

$4,248,021

$4,248,021

$4,248,021

$4,248,021

Town of Amenia

Dutchess

Town

$37,309

$37,309

$37,309

$37,309

Town of Beekman

Dutchess

Town

$23,060

$23,060

$23,060

$23,060

Town of Clinton

Dutchess

Town

$17,390

$17,390

$17,390

$17,390

Town of Dover

Dutchess

Town

$29,468

$29,468

$29,468

$29,468

Town of East Fishkill

Dutchess

Town

$63,890

$63,890

$63,890

$63,890

Town of Fishkill

Dutchess

Town

$69,238

$69,238

$69,238

$69,238

Town of Hyde Park

Dutchess

Town

$188,012

$188,012

$188,012

$188,012

Town of La Grange

Dutchess

Town

$56,439

$56,439

$56,439

$56,439

Town of Milan

Dutchess

Town

$6,815

$6,815

$6,815

$6,815

Town of North East

Dutchess

Town

$11,220

$11,220

$11,220

$11,220

Town of Pawling

Dutchess

Town

$19,953

$19,953

$19,953

$19,953

Town of Pine Plains

Dutchess

Town

$9,838

$9,838

$9,838

$9,838

Town of Pleasant Valley

Dutchess

Town

$30,690

$30,690

$30,690

$30,690

Town of Poughkeepsie

Dutchess

Town

$252,679

$252,679

$252,679

$252,679

Town of Red Hook

Dutchess

Town

$33,205

$33,205

$33,205

$33,205

Town of Rhinebeck

Dutchess

Town

$24,865

$24,865

$24,865

$24,865

Town of Stanford

Dutchess

Town

$13,635

$13,635

$13,635

$13,635

Town of Union Vale

Dutchess

Town

$10,543

$10,543

$10,543

$10,543

Town of Wappinger

Dutchess

Town

$266,900

$266,900

$266,900

$266,900

Town of Washington

Dutchess

Town

$16,730

$16,730

$16,730

$16,730

Village of Fishkill

Dutchess

Village

$11,611

$11,611

$11,611

$11,611

Village of Millbrook

Dutchess

Village

$9,185

$9,185

$9,185

$9,185

Village of Millerton

Dutchess

Village

$7,402

$7,402

$7,402

$7,402

Village of Pawling

Dutchess

Village

$10,805

$10,805

$10,805

$10,805

Village of Red Hook

Dutchess

Village

$9,582

$9,582

$9,582

$9,582

Village of Rhinebeck

Dutchess

Village

$14,382

$14,382

$14,382

$14,382

Village of Tivoli

Dutchess

Village

$4,486

$4,486

$4,486

$4,486

Village of Wappingers Falls

Dutchess

Village

$44,372

$44,372

$44,372

$44,372

$7,079,203

$7,079,203

$7,079,203

$7,079,203

Municipality
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Town of North East

Town of Milan

Town of LaGrange

Town of Hyde Park

Town of Fishkill

Town of East Fishkill

Town of Dover

Town of Clinton

Town of Beekman

Town of Amenia

City of Beacon

City of Poughkeepsie

$135,930.86

$393,582.05

$139,422.41

$130,269.36

$864,614.75

$1,185,670.99

$1,052,839.58

$1,595,607.22

$478,148.99

$237,013.26

$803,657.48

$243,829.07

$5,146,479.45

$11,838,429.58

2012

$464,439.42

$118,750.64

$343,432.77

$121,979.82

$113,804.72

$755,338.19

$1,035,817.37

$915,033.65

$1,393,943.09

$417,717.38

$207,058.06

$702,085.63

$213,012.31

$4,251,673.12

$9,780,109.90

2013

$548,311.89

$140,196.24

$405,605.91

$144,225.60

$134,356.46

$891,744.07

$1,172,808.74

$1,148,580.18

$1,645,673.76

$493,152.40

$244,450.22

$828,874.45

$251,480.29

$4,828,474.90

$9,570,861.99

2014

$491,182.04

$125,588.92

$363,219.74

$129,368.78

$120,357.68

$798,831.28

$1,095,460.49

$994,046.82

$1,474,207.06

$441,769.57

$218,980.29

$742,512.00

$225,277.88

$4,245,842.58

$9,751,522.01

2015

$597,365.78

$152,738.78

$442,172.13

$157,621.69

$146,376.57

$971,522.66

$1,332,277.24

$1,221,589.97

$1,792,901.23

$537,271.35

$266,319.46

$903,028.29

$273,978.49

$4,377,866.74

$10,032,303.44

2016

$540,822.96

$138,281.53

$400,173.85

$142,812.33

$132,521.47

$879,564.58

$1,206,172.49

$1,108,464.41

$1,623,196.78

$486,416.72

$241,111.38

$817,553.46

$248,045.50

$4,321,409.10

$9,912,245.40

2017

$633,569.46

$161,995.56

$468,305.01

$167,594.95

$155,247.82

$1,030,402.30

$1,413,020.56

$1,296,330.77

$1,901,560.93

$569,832.95

$282,459.90

$957,756.78

$290,583.08

$4,461,401.46

$10,209,941.33

2018

$687,837.13

$175,871.07

$507,672.64

$181,831.41

$168,545.42

$1,118,660.21

$1,534,051.16

$1,415,328.21

$2,064,436.88

$618,641.31

$306,653.67

$1,039,792.31

$315,472.60

$4,543,313.55

$10,384,128.65

2019

$636,508.40

$162,747.01

$469,025.43

$168,154.73

$155,967.97

$1,035,182.04

$1,419,575.14

$1,310,593.95

$1,910,381.71

$572,476.23

$283,770.15

$962,199.53

$291,931.01

$4,465,837.53

$10,219,374.70

2020

$952,212.45

$221,259.35

$664,663.99

$244,728.83

$221,266.03

$1,551,596.26

$2,059,301.96

$2,021,909.35

$2,880,850.02

$825,655.41

$398,898.71

$1,389,924.27

$380,696.95

$4,882,113.46

$11,225,277.43

2021

EXHIBIT III – Payments to Municipalities

Town of Pawling

$531,630.88

Municipality

Town of Pine Plains

$501,033.35

Town of Pleasant Valley

$361,604.40

$730,045.60

$343,920.11

$450,550.64

$4,307,167.77

$251,588.96

$2,428,814.58

$544,747.60
$376,928.15

$320,952.31

$2,875,882.17

$271,877.40

$1,594,714.95

$587,901.16
$347,484.10

$346,834.26

$3,110,346.27

$250,427.30

$1,719,359.50

$540,013.85
$297,405.55

$319,470.38

$2,861,566.14

$213,767.89

$1,583,564.72

$460,375.78

$272,703.97

$2,437,052.16

$236,117.26

$327,857.23

$1,354,201.59

$511,208.79
$268,594.33

$301,215.06

$2,696,129.25

$194,146.67

$1,491,342.24

$419,748.14

$299,227.25

$247,673.11

$2,219,991.05

$216,728.09

$1,224,992.64

$469,421.46

$253,249.42

$276,480.18

$363,666.79

$2,412,659.13

$183,576.73

$1,370,679.28

$255,141.44

$397,923.81

$290,271.29

$234,188.51

$276,203.47

$2,048,232.83

$210,134.91

$1,158,443.45

$254,724.26

$455,297.27

Town of Rhinebeck

$268,069.05

$217,776.91

$2,499,333.83

Town of Stanford

$1,299,556.07

$240,923.92

Town of Poughkeepsie

Town of Union Vale

$197,730.61

Town of Red Hook

Town of Wappinger

$220,861.25

$45,963.96

$186,071.17

$125,094.54

$213,730.25

$31,313.17

$167,117.44

Town of Washington

$87,919.55

$238,122.64

$81,357.89
$33,721.82

$125,474.65

$314,823.70

$94,184.97

$152,809.97

$411,356.24

$100,182.94

$56,860.53
$30,951.94

$135,832.11

$74,673.75

$206,247.24

$86,068.39

$159,858.72

$272,945.32

$60,958.71
$26,669.77

$125,104.18

$81,231.98

$223,832.61

$73,046.36

$146,952.44

$296,360.93

$55,837.11
$29,579.73

$107,041.33

$76,338.55

$213,506.69

$80,523.05

$124,651.90

$276,509.33

$47,322.18
$24,557.01

$115,178.01

$65,499.62

$180,352.17

$66,564.65

$138,326.06

$239,198.67

$51,891.20
$27,603.36

$94,655.36

$72,701.17

$200,107.75

$74,167.10

$114,723.27

$264,362.96

$43,035.68
$23,565.61

$105,423.44

$60,419.30

$165,465.75

$62,951.71

$128,674.62

$215,522.39

$47,908.80

$27,179.45

$88,817.74

$66,835.38

$31,258,917.25

$177,150.99

$71,594.98

$109,198.07

$241,141.16

$32,837,668.28

$41,586.81

Village of Millerton

$56,784.74

$31,168,522.24

$146,522.34

Village of Pawling

$124,611.87

$102,165.60

$201,286.46

$28,315,857.81

$46,863.42

Village of Red Hook

$64,696.97

$29,962,797.50

$162,293.16

Village of Rhinebeck

$231,830.53

$26,775,987.10

Village of Fishkill

Village of Tivoli

$28,583,758.59

Village of Milbrook

Village of Wappingers

$26,026,595.47

$40,547,256.95

$30,844,754.58

Annual Total
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